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rates with no adverse affect on the
market, In 1968 and 1969, January was
a period of reduced chartering activity,
however, in 1970, January was as
active as any other month of the
reporting  period.

Although there were several clean
Persian Gulf Fixwures during the period,
pacticularly to the Far East, theic
occurrences  went  almost  unnoticed.
Freight rates were generally as high
as or higher than for dirty cargoes
for products destined eastward but
lower when destined westward.

Clean and direy Mediterrancan ac-
tivity was steady throughout the period,
however, rates during the eacly months
tended to be higher than those in the
lattee  months. Rates for cargoes to
the Continent were substantially higher
than for those destined for the Carib-
bean or U.S. East Coast. Combination
catriers and American Grain ctankers
continued to find the latter cargo
attractive as a backhaul and hence
accepted lower rates.

The clean and direy Caribbean
market was the most explosive. Novem.
ber and December freight rates re-
mained high as the heavy demand for
fuel oil on the United Srates and
Canadian east coast continued. Eatly
January found a sudden weakness in
the market and freight rates plunged
sharply. After about two wecks, the
marked reversed itself and freighe
rates rose sharply. An imminent tow-
boat strike in New York hacbor pro-
vided very high rates to handy size
tankers capable of docking and un-
docking without tugs. In late February,
rates dipped again. Throughout the
period, clean rates lagged behind those
for dirty cargoes.

Independent oil companies and Ow-
ners were the most active period Char-
terers from November through January.
Although six to eighteen month periods
were fixed most regulacly, a surprising-
ly large number of fixtures were for
from three to ten years duration and
involved tankers and combination wves-
sels of from 100,000 to 250,000 tons.
In February, Tokyo Tankers (the
Japancse affiliate of a major U.S.
oil company) and Gulf Oil joined
Shell Oil and British Petroleum in
an extensive period chartering program
for large crude carriers, As the demand
for tonnage increased, so did Owners’
ideas and we saw much higher period
rates paid in February than in Novem.

ber, Japan Line, an Ownesr, was a
significant  factor in the market as
they continuously chartered in tonnage
only to relet same shortly after at a
higher rate.

Strious accidents occuring at sea
to three 200,000 won tankers during
the last few weeks of 1969, resulted
in the sinking of one, and major
damage to the others and, in e,
wemendous claims against macine in-
surance underwriters, Because of this,
the cost of insurance for very large
crude carriers will rise significantly
this year and Owners will have to
seek higher freight rates to make
up for the increased cost or pass the
increase directly to the Charterers.

GENERAL

In recent years, many shipping ex-
peres have predicted that because of
the great number of large rtankers,
bulkers and combination carriecrs under
construction, supply of tonnage would
soon exceed demand and freight rates
would be drastically reduced. Ac the
end of 1969, ninty tankers and com-
bination carriers over 150,000 tons
were trading. Sixty tankers of over
200,000 tons each are scheduled for
delivery in 1970, Demand still exceeds
supply and freight rates are still strong
and in most cascs, increasing. New
consteuction orders arc flooding the
marker and construction prices are
soaring upward. The cost of a 200,000
ton tanker has increased by about 75
percent in the last five years. The
higher construction, financing, insurance
and other costs associated with shipping
will undoubtedly keep freight rates
high for some time to come.
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M/V — “Har Canaan” — sailing on the River Moengo, DRI NN AYRBH I ANBN DN AN AYENI P85 N,
in Suriname. This picture illustrates the slogan of the
Company, “bulk cargoes to all parts of the world"” even
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if the port is on a narrow, winding and shallow river

in the Jungle,

EL YAM




