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Mr. Reznik addressing guests at open-

ing of now Scamen's Clinic, Right to

left: Z. Barash, S. Reznik, Captain

Zeev Hayam, E. Brakha, Dr. Sevilia,
Z. Raanan,
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Group of Liverian Cadets who sailed on Company tanker as part of their
training in Isvacl.
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Excerpt from Corcan newspaper with picture of marriage ceremony held
in Pusan between Chief Engineer J. Kroon and Miss Aliza ElL
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Mr. Y. Recanati and Aluf Yohai Bin-Nun, Com-
mander Israel Navy, greeting Company-guests
at Navy-Day party on M/V “Har-Sinai”,
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HISTORY OF ISRAELI SHIPPING

PART II 1948-1963

Landlocked by hostile neighbors, Israel is almost entircly dependent on the
sca for its economic survival. For the sca is its life line. The only means of
receiving its vital imports and the only link to its export markets both cssential
to its cconomic existence, Since the establishment of the State of Israel on May
15, 1048, its northern, eastern and southern boundaries have been closed to land-

borne commerce and economic activity. The only free access which Israel has to
the world consists of approximately 140 miles of coastline bordering on the

/

Mediterranean to the west and the Gulf of Eilat to the south.

It is cherefore no surprise tha:
Iscael should seck to develop 2 national
merchant fleet in order to guarantee and
protect its forcign trade and to create
an important source of foreign cur-

vessels through the British tonnage
disposal program and in 1947 it suc-
ceeded through a British affiliated com-
pany to purchase the “Richard Bor-
chard” which sailed under the British

the Israel Government acquired part
ownership of Zim so that ar the present
time the company is owned jointly by:
the Government, the Jewish Agency
and the Histadruc,

In 1947 the Kedem Shipping Com-
pany Led. was founded under the joint
ownership of Zim and the British firm
Harris and Dixon Ltd. The Company
ran a passenger ship the “Kedma”
under Palestinian flag between Haifa
and Marseilles. This vessel was sub-
sequently sold and the joint venture
was dissolved.

Haifa — the Home Port of the Isracl Merchant Fleet

rency carnings. The task was clear, the
implementation difficule

At the close of the Second World
War in 1945, the shipping industry in
Palestine was in a depressed state. The
only Palestinian shipping company
which had managed to survive the
vicissitudes of war was the Atud Navi.
gation Company Ltd. founded in 1934
whose five cargo steamers had been
requisitioned by the British Admiralty
for war time service. After the war the
company attempted to replace its lost

flag. By 1048 the Company was able
to resume its normal Mediterranean
cargo scrvice with the following vessels:
“Ard”, “Aliza”, “Amal” and “Richard
Borchard”.

On June 7, 1945, under the initiat-
ing force of the late Mr. David Remez
who was to become the first Israel
Minister of Transpore, the Zim Navi-
gation Company was founded under
the joint partnership of the Jewish
Agency, Histadrut the Iscael
Maritime League. In the year 1959,

and

With the outbreak of hostilities
between the new State of Israel and
the Arab countcies in 1947, the State
of Israel found itself in a very difficule
situation, Due to the state of war
which existed and the Arab attempt to
place an embargo on all goods entering
and leaving Israel, all foreign liner
service to Israel was suspended for the
duration of the hostilities. Not being
prepared to tolerate such a siruation,
the young Government of Israel took
immediate steps in order to maintain

24



overseas teaffic to Israel and to ensure
the importation of esential goods
Israel. In mid 1948, the Israel Ship-
owners Pool Led. was founded wich the
express purpose of chartering foreign
tonnage for the carriage of essential
goods from Europe to Israel. The
partners in the pool weee Zim, Atid
Navigation Company and Nachshon
Ltd. (a subsidiary of the Histadrur).
During the period 1948—1040 approx-
imately 65 wvessels averaging 4,500
DWT ecach were chartered for the
carriage of goods from Europe to
Israel. s

Simultaneous with the Israel Ship-
owners Pool was the founding of the
American Israel Shipping Company in
New York under the joint ownership
of P.E.C. (Palestine Economic Cor-
poration) and Ampal (American Pales
Corporation). The
purpose of this company was to open
up trade between the United States
and Isracl, which had ceased because
of the Arab embargo and blockade.
The fiest chactered vessel to sail
Jsrael from the United States iwas the
Panamanian flag “Jack Star’™ which
carried 10,000 tons of flour to Haifa.

At the end of che war for In-
dependence in 1949, the Israel Ship-
owners Pool was dishanded and the
Israel America Line was founded. The
shareholders in this company were: one
third Zim, one third the American
Jsrael Shipping Company and one third
the Istacli Investment and Finance
Corporation (Discount Bank). During
the years 1049-s0 the Company pur-
chased six Canadian Victory type vessels:
“Haifa”, “Tel Aviv’, Yaffo”, “Akko”,
“Eilas” and “Atlit”.

In 1950, Dizengoff and Company
Ltd. was founded by Mr. H. Gractz
operating with three ships purchased
from the Isthmian Line. At the end of
195t the Dizengofi Company was
bought out by Zim which resulted in
a reorganization of the Isracl America
Line. The Israel America Line was
liquidated with Zim maintaining owner-

tine  Investment
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ship of the “Haifa”, “Eila” and
“Adic” which were engaged in liner
service to and from Isracl. The other
three ships: “Akko”, “Tel Aviv” and
“Yaffo” were taken over by a new
company, organized by the Iscaeli In.
vestmene and  Finance Corporation,
Cargo Ships “El Yam” which pioneered
in the Isracli tramp shipping industry.

The Zim Navigation Company and
Cargo Ships “El Yam” Ltd. are by far
the two largese Isracli shipping com-
panies with a combined ownership of
approximately 857 of the Israel Mer-
chant Heet, The other Israeli ship own.
ing companics are: Atid Navigation
Company Ltd., Ophic Sea Transport
Cooperative founded in 1949, Mediter-

rancan Scaways Ltd. founded in 1036, -

The above table shows that Zim
owns approximately 635 of the Iscacl
merchant flecr, El Yam 23% and the
remaining 14% is owned by the other
six companies.

During the next two years, ap-
proximately 25 new ships, totaling
250,000 DWT will be added to the
merchane fleet. It is therefore projected
that at the end of 1964, the Tsrael
Merchant fleet will consise of approx-
imately 94 wessels with a rotal dead.
weight tonnage of 8yz,000. (These
figures do not include the approximate-
ly ss foreign flag ships which are
chartered and operated by Isracli com-
panies.)

Sela Maritime Services Lid. founded CLASSIFICATION
in 1960, Allseas Shipping Co. Isracl Og ISRAELI VESSELS
founded in 1061t and Somerfin Isracl - e Ty
Lad. X Ships  Tonnage
R Passenger ships 4 9,184
ISRAEL MliRIC']::;NT FLEET Combined Cargo and
No.  Deadweight Passenger ships 2 13:371
Ships  Tommage  Cargo ships 40 338,816
Zim 47 402,044  Bulk Carricrs 4 01,816
El Yam 10 164,890  Refrigerated Ships 5 14,480
Allseas 3 30,039  Tankers 3 51,000
Acid z 6,927  Total Iscacli flag
Sela 2 6,900 vessels 67 518,667
Med. Seaways 2 5255  Other vessels f
Ophir 3 5,303 Owned by Tsraeli
Somerfin 2 475415 Companies s 151,160
Toual 72 669,673 Toal 72 669773




The Construction of the M/V “ARAD" nears
at “Deutsche Werft” Shipyard, Hamburg,

completion
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